
Sources and Destinations

The international literature generally assumes that the bulk of foreign investment into Low
Income Countries goes into primary resources (mining and petroleum). Our previous study
found to the contrary, that several economies had successfully diversified into new and dynamic
sectors (e.g. agro-industry, manufacturing, telecommunications and finance), and away from
natural resources. The latest findings of the analysis by country teams present a more mixed
picture.

  

Our previous study found that, contrary to previous perceptions that most investment was
coming from OECD sources, countries have found significant shares of FDI and borrowing
coming from non-OECD sources. This trend has accelerated in the last decade. Much of the
focus in the international literature has been on increased Chinese and Indian investment, but
other strong trends are evident from our data.

  

Most countries participating in the FPC CBP found that FDI was concentrated in or around a
single centre – usually the capital city and its surrounding region.
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